


National lot sales per month 4
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Melbourne




Market Cycle — Melbourne 4

Lots Per Month
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Return Rate - Melbourne

4

Lots Returned
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4

Population Based Demand for Land
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Employment Based Demand for Land 4

Change in Persons Employed- Quarterly

Metro Land Sales & Employment Change

[Research 4 and ABS]
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Market Cycle & Demand Forecast
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Sunbury — Contender

Sunbury currently responds to 1% of total demand, new supply will require its supply role to lift to 2.5%, challenge is to shift demand
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Casey forward supply balance
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28 Existing Estates
Run down by 2025

34 future estates in
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22 estates from yet to
be approved PSP’s



Casey forward supply balance 4
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Have you seen the Price?

New land pric
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House Prices v Land Prices
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“Fair” Land Values 4
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“Fair” Land Values - Forecast 4

5400 House price grow by
Actual Land price 1.5% per quarter
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Who's in tHe Drivers eat?

..when it comes to driving price growth?




Number of Estates & Sales
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Land Sales PCM

26% of

estates are
Micro or less
then 250 lots.

24% of

estates are
Large to Maxi or
greater than
1,500 lots

Average net gain of 2.2
estates per quarter.
9 new estate and 7 ending
estates per quarter



Who is in the Drivers Seat? 4
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Who Drives Price Growth?

4
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Larger estates kick start price
growth.

Smaller estates have a
greater rate of increase.

Smaller estates first to pull
back on price movement



Base Price — Average estate median Price 4

385 ] .

365 -

. Price Difference
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Production

Capacity

The combined development capacity of all land estate

g




Capacity to address Demand 4
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Clearance Rate & Stock Advertised

4
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Are we there yet?
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Settlement Time Lines

4

Months before settlement
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Trending
Downward

Micro estates have on average 3-4
months shorter settlement time line
compared to Maxi estates



DiStribUtiOn Of Yet tO Settle LOtS [quarter of release] I-L[

Distribution of Settlement
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Release Survey

49,000 lots released
since Q12017

Estimated that
19,000 are yet to
settle.

E.g. 18% of the 19,000 lots belong to Q3-
18 release or 70% of what was released in
Q3-18 is yet to title



Settlement Risk 4

Average lot price for
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Report Card 4

Q Melbourne has potential un-met demand building.

Land price need further correction — via house price
increase, discounting or both. 18 months

Majority of 19000 lots should settle by June 2020

Industry capacity is now outstripping growth in demand



understanding

Disclaimer r=5zZarckH

the way we live

These slides are not for commercial use or redistribution. The information contained herein is of a general nature and is not intended to address the
circumstances of any particular individual or entity. No one should act on such information without appropriate professional advice after a thorough
examination of the particular situation. RESEARCH 4 PTY LTD have indicated within this presentation the sources of the information provided.
RESEARCH 4 PTY LTD has not sought to independently verify those sources unless otherwise noted within the presentation. No reliance should be
placed on additional oral remarks provided during the presentation, unless these are confirmed in writing by RESEARCH 4 PTY LTD. RESEARCH 4
PTY LTD is under no obligation in any circumstance to update this presentation, in either oral or written form, for events occurring after the presentation
has been issued in final form. The findings in this presentation have been formed on the above basis.

Forecasts are based on a number of assumptions and estimates and are subject to contingencies and uncertainties. Forecasts should not be regarded
as a representation or warranty by or on behalf of RESEARCH 4 PTY LTD or any other person that such forecasts will be met. Forecasts constitute
judgment and are subject to change without notice, as are statements about market trends, which are based on current market conditions.

Neither RESEARCH 4 PTY LTD nor any member or employee of RESEARCH 4 PTY LTD undertakes responsibility arising in any way from reliance
placed by a third party on this presentation. Any reliance placed is that party’s sole responsibility. The presentation (and the accompanying slide pack)
is provided solely for the benefit of the conference attendees and is not to be copied, quoted or referred to in whole or in part without RESEARCH 4
PTY LTD’s prior written consent. RESEARCH 4 PTY LTD accepts no responsibility to anyone other than the conference attendees for the information
contained in this presentation.

Research4 : R4 Insights 2017  www.researchfour.com research@researchfour.com
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Colin Keane

Keep updated
Connect through
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